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S-1501.5

SUBSTI TUTE SENATE BI LL 5668

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Senate Committee on Econom c Devel opnent (originally sponsored by
Senators  Sheahan, Shi n, T. Shel don, Hew tt, Rear don, Bent on
Prentice, Schm dt, Hal e and W nsl ey)

READ FI RST TI ME 03/ 05/ 03.

AN ACT Relating to the use of hotel-notel taxes for tourism
pronotions; and anmendi ng RCW 67. 28. 080 and 67.28. 1817.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.28.080 and 1997 c 452 s 2 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Acquisition" includes, but is not Ilimted to, siting,
acqui sition, design, construction, refurbishing, expansion, repair, and
i nprovenent, including paying or securing the paynent of all or any

portion of general obligation bonds, |eases, revenue bonds, or other
obligations issued or incurred for such purpose or purposes under this

chapter.

(2) "Municipality" neans any county, city or town of the state of
Washi ngt on.

(3) "Operation” includes, but is not |imted to, operation,

managenent, and marketi ng.
(4) "Person" neans the federal governnent or any agency thereof,
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the state or any agency, subdivision, taxing district or nmunicipal
corporation thereof other than county, city or town, any private
corporation, partnership, association, or individual.

(5) "Tourisn means economc activity resulting from tourists,
whi ch may include sales of overnight |odging, neals, tours, gifts, or
souvenirs.

(6) "Tourism pronotion" nmeans activities and expenditures designed
to increase tourism including but not I|imted to advertising,
publicizing, or otherwise distributing information for the purpose of
attracting and welcomng tourists; developing strategies to expand
tourism operating tourismpronotion agencies; and fundi ng marketi ng of
speci al events and festivals designed to attract tourists.

(7) "Tourismrelated facility" neans real or tangible personal
property with a usable life of three or nore years, or constructed with
vol unteer | abor, and used to support tourism performng arts, or to
accommodate tourist activities. Only facilities primarily intended to
attract tourists shall be eligible for funding under this chapter.

(8) "Tourist" nmeans a person who travels froma place of residence
to a different town, city, county, state, or country, for purposes of
busi ness, pleasure, recreation, education, arts, heritage, or culture.

Sec. 2. RCW67.28.1817 and 1998 ¢ 35 s 3 are each anended to read
as follows:

(1) Any nmunicipality that has inposed a tax under this chapter or
before proposing inposition of a new tax under this chapter, an
increase in the rate of a tax inposed under this chapter, repeal of an
exenption froma tax i nposed under this chapter, or a change in the use
of revenue received under this chapter, a nmunicipality ((wth—a
poptation—of—+ive—thousand—or—mpre)) where nore than five thousand
dollars were generated during the previous calendar year for the fund
established under RCW 67.28.1815 shall establish a [|odging tax
((advisery)) commttee under this section. A lodging tax ((agwsery))
commttee shall consist of ((at—}teast—Ff+ve)) up to seven nenbers,
appointed by the legislative body of the nmunicipality, unless the
muni ci pality has a charter providing for a different appointnent
authority. The commttee nenbership shall ((+nelude)) consist of the
fol |l ow ng: (a) ((A—teast—twe)) Up to three nenbers who are
representatives of Dbusinesses required to collect tax wunder this
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chapter; ((and)) (b) ((at—teast—twe)) up to three nenbers who are
persons involved in activities authorized to be funded by revenue
received under this chapter; and (c) one nenber who is an elected
official of the nunicipality. The nenbers of the conmttee shall
select their chair. Persons who are eligible for appoi ntnent under (a)
of this subsection are not eligible for appointnment under (b) of this

subsecti on. ((Persons who are eligible for appointment under (b) of
hi I . i aibl , . I = et hi
subsection.)) Organi zations representing businesses required to
collect tax under this chapter, organizations involved in activities
aut horized to be funded by revenue received under this chapter, and
| ocal agencies involved in tourismpronotion may submt recomrendati ons
to the nunicipality for nenbership on the commttee. The nunber of
menbers who are representatives of businesses required to collect tax
under this chapter shall equal the nunber of nenbers who are invol ved
in activities authorized to be funded by revenue received under this

chapter. ((Gre—renrber—shalbhean-electedolietal—olthemuntcipabtty
who—shalt—serve—as—chatr—of —the—commttee—An—advisery)) A conmittee

for a county may include one nonvoting nenber who is an elected
official of a city or town in the county. ((Ar—advisery)) A comittee
for a city or towm may include one nonvoting nenber who is an el ected
official of the county in which the city or town is |ocated. The
appointing authority shall review the nenbership of the advisory
comm ttee annual ly and nake changes as appropriate.

(2) Any nunicipality that proposes inposition of a tax under this
chapter, an increase in the rate of a tax inposed under this chapter
repeal of an exenption from a tax inposed under this chapter, or a
change in the use of revenue received under this chapter ((shaH))_
including a change in the proportional allocation of funds, may submt
the proposals to the lodging tax ((adwvisery)) commttee for review
((and)), comrent, and approval. ((Fhe——submssion—shall—ocecur—atteast

the—munietrpalty-—)) The ((adwisery)) commttee shall submt comrents

on the proposals, including recomendations for approval or rejection,
in a tinely manner after soliciting public comment through generally
appl i cabl e public comrent procedures. The comments shall include an
analysis of the extent to which the proposal wll accomobdate
activities for tourists or increase tourism and the extent to which
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the proposal will affect the long-term stability of the fund created
under RCW 67.28. 1815. ( ( Farure—ob—the—advi-sory—comr-ttee—to—submt

vrder—thts—seet+oen—)) A nunicipality nmay accept or reject proposals

approved by the lodging tax commttee, but shall not add to the
approved proposal list, notwithstanding the nunicipality's ability to
submt a proposal to the commttee for review, comment, and approval.

(3) The lodging tax commttee shall recomend the use of at | east
seventy-five percent of the funds generated every cal endar year. Funds
pl edged on or after July 1, 2003, and not used within the seven years
shall revert back to the fund. All expenditures including nultiyear
allocations fromthe fund for a project or proposal shall be revi ewed
by the lodging tax commttee and subnmtted to the legislative authority
of the municipality for their approval, except if an allocation is to
secure financing or to retire debt for a tourist-related facility. The
| odging tax conmmttee shall neet annually or as often as the | odging
tax comm ttee deens appropriate.

~-- END ---

SSB 5668 p. 4



	Section 1.
	Section 2.

